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Overview
* Why the region needs more affordable housing

* Regional topics (discussion breakouts after lunch)

— Continuum of Rental Housing Options — From Supportive Housing to
Workforce Housing

— Single Family Rehabilitation and New Construction
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Region Needs More Affordable Housing

* Number of cost burdened households is
increasing

* Housing costs are rising faster than incomes
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% of All Renters Who Are Cost Burdened
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% of All Owners Who Are Cost Burdened
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Homeownership Rates

H 2000 m2009-2013
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Median Monthly Homeowner Costs
(inflation adj. — 2013 S)
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Median Owner Household Income
(inflation adj. — 2013 S)

H 2000 m2009-2013
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Regional Topics

* Continuum of Rental Housing Options — From
Supportive Housing to Workforce Housing

* Single Family Rehabilitation and New Construction

Minnesota |
12 Housing
Finance Agency

Minnesota Housing 6



Crookston 5/27/15

The Housing Continuum
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Regional Topic #1
Continuum of Rental Housing Options — From Supportive Housing
to Workforce Housing

Household Workforce .
Homelessness . Seniors
Growth Housing

* Relatively e Increasing e Some e Region
flat in recent e Faster than employment relatively
years rest of the growth young for
* Declining state e Largely Thief Greater MN
growth in River Falls e Will get alot
future . Wages for older
new hires
within
Challenge
Program
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Household Formation:

Annual % Change in Households
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Projected Household Formation:
5-Year % Change in Households
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Persons Experiencing Homelessness

Rate of homelessness per 10,000 residents
Northwest region and MN, 2003-2012
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Source: Wilder, Minnesota Compass
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Homeless Counts (Northwest)

W Adults (22+)

M Young Adults (18-21)
B Youth <17

B Children with parents

195, 29%

346,52%

18, 3%

107, 16%

Source: Wilder, 2012 Minnesota Homeless Study
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Unemployment Rate, March 2015

Kittson 5.1%
Marshall 9.5%
Pennington 7.1%
Polk 5.0%
Red Lake 8.4%
Roseau 4.4%

Unemployment Rate, March 2015
2.8% - 4%
4.1%-4.5%
4.6% - 6%

o 61% - 7%

1% 13.2%

Source: MN Department of Employment and Economic Development,
R . Local Area Unemployment Statistics (Seasonally Unadjusted Figures)
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Cities with 2,000+ jobs, 2014
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Crookston

Regional Job Change
2006-2009 & 2009-2014

. 2006 2009 Change 2014 Change 2009-

County/City 'y ops  Jobs 2006-2009  Jobs 2014

Kittson 1,505 1,400 (105) 1,472 72
Marshall 2,339 2,176 (163) | 2,354 178
Pennington 8,756 8,880 124 10,183 1,303
- Thief River Falls n/a 7,458 n/a 8,756 1,298
Polk 12,525 12,347 (178) 12,068 (279)
-Crookston 4,818 5117 299 4,970 (147)
- East Grand Forks 3,700 2,749 (951) 2,705 (44)
Red Lake 1,146 1,207 61 1,019 (188)
Roseau 9,395 8,511 (884) 8,877 366
- Roseau 4,312 3,401 (911) 3,857 456
- Warroad 1,230 3,730 2,500 3,143 (587)
TOTAL 35,666 @ 34,521 (1,145) | 35,973 1,452

Source: MN Dept. of Employment and Economic Development, Quarterly Census of Employment and Wages.

Note: Data excludes farm jobs.
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Change in Number of Jobs and Wages

2009-2014
2014 Jobs

(First Three Change in Jobs Average Weekly

Industry 2009 Jobs Quarters) 2009-2014 wage 2014
Manufacturing 7,362 7,738 376 $886
Public Administration 2,130 2,037 (93) $812
Financial Activities 946 952 6 $796
Construction 896 997 101 $770
Professional and Business Services 772 1,517 745 $759
Education and Health Services 8,635 8,053 (582) $675
Trade, Transportation and Utilities 8,158 9,087 929 S667
Information 139 465 326 $637
Natural Resources and Mining 695 838 143 $597
Other Services 1,117 1,011 (106) $348
Leisure and Hospitality 3,077 3,015 (62) $238
Total, All Industries 34,521 35,973 1,452 $706

Source: MN Dept. of Employment and Economic Development, Quarterly Census of Employment and Wages. N
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Workforce Housing Areas

’ Long Commute Community
I Top 10 Job Center or Growth >= 100 Jobs

nnnnnnnnnn

2013 New Hire Wages and Challenge
Income Limits

Share of

Annual New Hire

Income Income Jobs with
Limits for with Wages Median
Rental Median Median within Median Home-
Housing Hourly New Hire | Challenge Renter owner

under Wage of Wage & Limits for Household Household

Challenge | New Hires | Full Time LEE] Income Income

Crookston $58,000 $11.51 $23,932 95.9% $24,458 $62,194

$58,000 $9.94 $20,680 97.1% $25,038 $71,652

sss,ooo $11.95 $24,866 90.7%  $22,500 $60,000
SO S $58,000  $12.20 $25,386 943%  $21,418 $52,057

Source: DEED analysis of wage data and Minnesota Housing analysis of data from the U.S. Census Bureau’s American Community Survey
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Proportion of the Population Aged 65 and Older

I: 2.3% - 15%

l_ 15.1% - 20%
- 20.1% - 25%
- 25.1% - 30%
- 30.1% - 50%

Source: Minnesota Demographer’s Office 2015-2040 Population Projections.
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Regional Topic #2
Single Family Rehabilitation and New

Construction
Housing Stock Construction & Sales Trends

¢ Region has a relative old ¢ Relatively strong

housing stock with construction activity

rehabilitation needs (Polk, Pennington, &
* Region has been active in Roseau)

Minnesota Housing’s e Wide range of home

home improvement values

program
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Share of Housing Built Before 1980, in 2013

Share of Housing
Built Pre 1980, in
2013
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Minnesota Housing Rehabilitation Activities 2009-2014

. ue o
n Rental Rehabilitation Deferred

Loans (2)
° Single Family Impact Fund

Activities (2 )

Home Improvement and
#  Rehabilitation Loans, 2009-
2013 (257 )
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Region: Building Permits
Number of Units
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Source: Minnesota Housing analysis of data from U.S. Department of Housing and Urban Development — State of the Cities Data Systems
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Building Permits by County
Total Number of Units
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Source: Minnesota Housing analysis of data from U.S. Department of Housing and Urban Development — State of the Cities Data Systems
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Home Sales in 2014
|| Mediansales Price|  Number of Sales|

Kittson $48,500 2
Marshall $148,500 157
Pennington $127,900 55
Polk $82,000 51
Red Lake $57,900 6
Roseau $97,000 147

Source: Minnesota Association of Realtors, 2014 Annual Report on the Minnesota Housing Market
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Recent Affordable Housing
Investments & Activities

* Rental and Homeownership
— USDA Rural Development
— Greater Minnesota Housing Fund
— Minnesota Housing
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Affordable Housing Investments in the Region
Nearly 1,000 units in the last three years

Greater Minnesota  Minnesota USDA Rural

Housing Fund Housing Development

Loans Units Loans Units Loans Units
Kittson - - 2 2 10 10
Marshall - S 24 24 36 36
Pennington 2 42 64 112 192 192
Polk 1 98 49 49 90 20
Red Lake 2 17 10 17 25 25
Roseau 8 14 67 136 79 79

Total Loans 13 171 432 432

Source: Minnesota Housing, Greater Minnesota Housing Fund, and USDA Rural Development. 2012-2015 (to date). Includes single

family and multifamily activities (does not include Rental Assistance).
Minnesota
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Affordable, Subsidized Rental Housing

W
Roseau,
Properties by Units
@ 0-10 (158 properties) Roseau
@ 11-20(51 properties)
. 21 - 50 units (41 properties)
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For More Information
www.mnhousing.gov
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Mortgage rates starting at:

3.500%

View all interest rates

Homebuyers & Homeowners

= Mortgage Loans

lome Improvement

ind a Lender

terest Rates

= Foreclosure Prevention

= Looking for Shelter

= Looking for Affordable Rental Housing

Py i

HOME ABOUTUS JOBS NEWS  POLICY & RESEARCH ~ PARTNER LOGIN  INVESTORS

Help with Housing & Rent Assistance

£ o)l

= Looking for Rent Assistance =

= Real Estate Agents

We've got housing covered.

We're not just for first-time homebuyers. Find out more about
refinancing and repeat homebuyer options through the Step Up

program.

Efin
Multifamily Rental Partners
1 - v

B S

Homeownership Lenders = Programs & Funding

= Home Improvement Partners = Post-Selection

= Management, Compliance & Senicing

= Community Development = Section 8

= Interest Rates = Ending Homelessness
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For More Information

Policy and Research > Community Profiles for Planning
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Subsidized Rental Vacancy Rate for Affordable

HOME ABOUTUS JOBS NEWS POLICY B RESEARCH  PARTHERLOGIN  INVESTORS

Community Profiles for Planning
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For More Information

Contact:

John Patterson
Director of Planning, Research & Evaluation
Minnesota Housing
john.patterson@state.mn.us
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